PUBLI C HEARI NG ON NOTI CE OF
PREPARATI ON OF AN EIR

PRC 421 RECOWM SSI ONI NG PRQJECT

REPORTER S TRANSCRI PT OF PROCEEDI NGS,
taken at 5679 Hollister Avenue, Goleta, California,
commencing at 4:10 p.m, Thursday, June 23, 2005, before

TAVARA LECKI E, CSR NO 8935.

FILE NO 71405



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

APPEARANCES

STATE OF CALI FORN A

BY: ERIC L. GLLIES

STAFF ENVI RONVENTAL SClI ENTI ST
100 Howe Avenue, Suite 100-South
Sacranento, California 95825
(916) 574-1897

VENOCO, | NC.

BY: STEPHEN GREI G

MANAGER HEALTH, ENVI RONMENT & SAFETY
5464 Carpinteria Avenue, Suite J
Carpinteria, California 93013

(805) 745-2255

ALSO PRESENT:
NI COLE HORN

JAMES R HEMPHI LL
CHANDRASHEKAR BASAVAL| NGANADGODDI



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

GOLETA, CALI FORNI A; THURSDAY, JUNE 23, 2005;

4:10 P.M

---000---

MR G LLIES: Cay. | think we're going to go
ahead and get started.

Wel cone, everybody, to the PRC 421
Recomm ssioning Hearing. Sign-in sheets are on the
counter over here, if you haven't signed in yet; and
there are speaker slips, green speaker slips if you want
to speak on the project. |If you don't want to speak, you
can use those slips to wite your comments down, if you
Wi sh.

I"'mEric Gllies. [|'man environmental
scientist with the California State Lands Conmi ssion
I"'ma project manager on this project. We wll be
working with the County and City on this project. N cole
will be -- I'll be working with her on review of this
docunent and as we proceed through the CEQA process.

The format of the neeting -- basically the
first part is gonna be a scoping neeting to discuss the
project, to go over the project proposed by Venoco. See
G eig here representing Venoco. He'll do a short

presentation followi ng ny introduction here.
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The focus of the neeting is to get public input
on what issues and concerns there are and what we need to
address in the docunent. The neeting isn't to be for or
against the project. It's just to get -- scope of the
hearing is basically to get input fromthe public as far
as their concerns, and then we'll nake sure they're
addressed in the environnmental document.

We' |l be transcribing the neeting to nake sure
we get all the comments that people have and nake sure
they're recorded accurately for the environmental inpact
report.

After the -- this public neeting adjourns,
we're going to have a bidders conference with prospective
consultants that we're going to hire and prepare the
envi ronmental docunent. After that, then we're going to
have a 6 o' cl ock neeting, another public scoping. |If

sonebody was unable to nmake the 4 o' clock, we have a

second one, just cover the sanme material. But we won't
do a bidders conference. It's just at 4 o'clock
So basically that's the format. | just wanted

to ask if anyone has any questions as far as what the
focus is today. Ckay.

Okay. We published a notice of preparation on
June 3rd, we submitted it to the State cl earinghouse,

sent it to the various State and Federal agenci es,
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interested parties, and we put a notice in the |oca
newspapers, The Valley Voice and the Santa Barbara
News- Press. The final period is July 5th. 1 believe
that's on a Tuesday, the day after 4th of July.

And then if there's anybody you think should be
here, if you could please | et ne know, you can wite it
on the speaker slip, and then we can get this information
to them

And then if you don't -- if you don't wish to
talk today or -- or wite your comments, you can put your
comments in witing by July 5th. And then we al so accept
e-mai |l conments, if you prefer that. Sonetinmes it's
easier just to send an e-nail. And we accept those
comrents, as well

After the NOP process, we're gonna work with
the Gty and County and go through the consultant
sel ection process, and then we're gonna schedul e
interviews for July 23rd. Wen we get the proposals, we
pick the top three. W interviewthe top three, and then
fromthat we will hire a consultant to prepare the
envi ronment al document. And we anticipate the
envi ronment al docunent, the draft docunent, to go out by
the end of the year or the first of next year

And then, again, there will be another public

scope -- public hearing on the docunent for its advocacy.
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It's probably gonna be here. This is good for public
meetings. And then we'll take comrents, prepare a fina
docunent, environnental report, and then fromthat it
will go to our Commi ssion probably in April or June of
next year to be considered by the Commi ssion.

And basically that's kind of the process we're
gonna be going through. And | just wanted to ask if
anybody has any questions as far as our procedures, if |

m ssed anything or --

Yes.
MS. MASSEY: | guess you'll probably need to
know who | am |'m Barbara Massey. |'m a resident of

Coleta. And | was wondering how nuch the City of Goleta
will be involved in the process.

MR G LLIES: They are gonna act like a -- as a
responsi bl e agency, just like --

MS. MASSEY: Just reviewing it, the --

MR G LLIES: But, actually, they're gonna be a
little nore involved as far as reviewi ng adm nistrative
drafts. W're going to be working closely with them
But their role -- the Commission is the | egal CEQA |ead,
and they're gonna being acting as a party, just like
State agencies, but have a little nore invol venent and
review sone. And it's gonna be good because it will be

an opportunity for us to work with the |ocal agencies.
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Yes.

M5. CONN:  And will the Coastal Conmi ssion
review this project?

MR G LLIES: Yes. And it will have to go
before the Coastal Conmi ssion.

Ckay. Any other questions?

Then |'m going to go ahead and turn it over to
Geig and -- or Steve, sorry. Steve Geig -- let him
ki nd of go through the project and then follow ng that |
see we got some speaker slips. W'Ill -- you'll have an
opportunity to provide conments.

MR GREIG Yeah. Everybody here doing okay?
G eat .

I"'mSteve Geig. H. | know a lot of you.

I"mgoing to go through just a real brief
description of the project, with the idea that if you
have specific questions, bring themup and we can -- |
can try to address specific questions about the project.
So at the risk of -- or in the hopes of not boring folks
too much, I'1l be relatively brief. But if you' ve got
any ot her questions, bring them on.

(M. Henphill and M. Basaval i nganadoddi

enter the proceedings.)

MR G LLIES: Can you hang on for a second,

St eve?
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MR GREIG  Sure.

MR. G LLIES: | just wanted to introduce Janes
Henphi |l and Chandra. They're fromour M neral Resource
Management Division in Long Beach.

And | think you got stuck in traffic, huh?

MR HEMPHI LL: Yes, we did.

MR CREIG It will -- the project is -- as
Eric stated, is to return a -- an existing pier and
production well to production. There's a -- there's an
aerial photo on the wall. Currently there are two piers

that are | ocated on the surf zone area just bel ow
Sandpi per Gol f Cour se.

The -- the one -- actually, Eric, if you want
to bring it over here, that m ght be easier.

The -- the one closest to the plant -- this is
the old onshore facility where the oil and gas produced
fromPlatformHolly is processed. The oil that's
produced fromthe platformcones in here, it's in the
water, it's sent through a pipeline dowmn to a marine
terminal, down in this area over here. The gas is
processed. It's sales quality. It goes to into a
pipeline and it's sold to the Southern California Gas
Conpany right around this |ocation.

The two piers that are the subject of this

project are these two surf zone piers. This has been
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historically a producing well, so there's a single well
on each pier. The -- they' ve been here since about 1928.
And back in the '20s and '30s, there were dozens of piers
that lined this part of the coastline. They were
produci ng for the Elwood Field, which was a very prolific
oil and gas field. They -- they were operating unti

about 1994. And at that point the -- there was a
pipeline leak in the pipeline that brought the oil from
this pier into the pipeline that goes to the marine
terminal, it -- at this location in Sandpi per Golf

Course, right around the 12th green -- or the 12th tee
box.

So the way the facilities were configured at
that time, it was an aboveground punping unit, one of
those big horse head kind of things, that was | ocated on
this pier. The production fromthis pier -- it's called
421-2. So it's -- thisis 1 and this is 2. So from 2,
the production canme out into a six-inch pipeline, it cane
over to 421-1. At 421-1, there was a separation unit, so
it would separate the water, the oil and the gas. There
was a very, very small anount of gas that was ever
produced with this field. So it was essentially water
and oil that was separated

The water went into a large storage tank that

was also on this pier, and then the oil, which, at that
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point, was sales quality, went into the pipeline, an

exi sting six-inch pipeline, that ran next to the onshore

facility into Line 96, which is the -- the pipeline that

takes the Holly production fromthis facility over to the
marine terminal for sale on the barge. Gkay? So that's

how it was confi gured.

Qur proposal is instead of having an external
punping unit on this pier and oil and water and gas
separation on this pier, both of which would be over the
surf zone, the technology is -- has allowed for
devel opment of what are called electric subnersible
punps. So instead of one of those big horse head things,
you can actually build a punp that's about the size of a
wel | bore that goes down several thousand feet, and that
becones your punping mechanismto get the production out
of the ground.

So this pier would remain conpletely flat, it
would -- it would have a little bit of a well head on
top, but essentially it would I ook as it |ooks today.

The oil water and gas would go fromthat
operation onto 421-1, in their -- instead of the large
vessel s that used to be used, they have nmuch snaller
vessel s that are called hydrocyclenes. 1It's a technol ogy
that allows for two-phased separation, and then

separates -- which would be the separation of the gas

10
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fromthe oil and water, and then further separation of
the oil fromthe water. So there would be two snal
hydrocycl enes on that pier. They're about the size of
this table.

So it's a-- it's a nmuch smaller operation
from-- with that process in place, the -- the gas and
the water woul d be reconbi ned and reinjected back into
the 411 -- the 421-1 well -- say that four tines --
and -- and so the water and the gas would go down into
the reservoir that it has historically gone into. The
oil, again, would be pipeline quality. It would go into
a repaired pipeline.

The -- the six-inch line that currently runs
fromthis pipeline down to the pier, has sone pl aces
where it's been -- there's sone integrity issues. But it
makes for a great location to put in the new pipeline.
Soit's -- it -- we're looking at it as a
repai r/ mai nt enance operation. W'd sleeve that old
six-inch line with a two-inch line. That gives us plenty
of capacity to produce the oil that we think is there,
and it essentially turns it into a -- a double-walled
pi pe.

So that in the event that the two-inch line
woul d ever forma |eak, then there would be a brand new

pipe. But in the event that it were to ever forma | eak

11
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that | eak would be contained in the existing six-inch
line. So it gives us protection against any type of
potential oil spill.

Fromthere, the -- the oil would go into this
pi peline and go off just like it has always historically
done, go to Line 96 and then off to the marine termnal

So that a couple of the conponents of this
project would be the -- the electric subnersible punp
into the 421-2 well, because it's an electric punp.

Anot her maj or conponent of the project is we need to
provide electricity out to this -- out to this pier,
which it doesn't currently have. So there would be a --
it's in the project description. | -- like 580 kil owatt
cable. I'mlooking at Janes |like he would just pop that
right off.

Yeah. Anyway, there would be a cable and
enough power to run this electric subnersible punp and it
woul d be put in a separate trench down the road. Venoco
has easenents all the way fromthe plant out along where
the pipeline's run, everywhere where we're putting any
type of equi pment woul d be on Venoco easements or Venoco
property. So there's no other property owners invol ved.

I"'mtrying to think if there's sonething el se

that | can tell you about. | think that kind of sums it

up.

12
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Any questions on the project?

MR. G LLIES: Did you say there's about 12
years of production out there?

MR. CGREIG Yeah. W' ve done some anal ysis on
the -- and of the way the reservoir is set up, and these
are the last two wells on this huge Elwod Field that has
been out there for -- well, it's been produced for al nost
100 years. But because it's been kind of there for as
long as it's been and because we haven't produced it for
a-- for awhileinthe intermttent tinmes along the way,
it looks like we can, if we are allowed to produce this
kind of at the nobst efficient way possible, we can be
done producing it in about 12 years, 10 to 12 years. And
at that point, assuming that oil prices are anywhere
close to what they are now, it will be -- it will be
done, and the piers will be renoved, the wells will be

abandoned, they will all be gone.

M5. MASSEY: Steve.

MR CREIG Yes

MS. MASSEY: You know | al ways have questi ons.
MR CREIG Sure.

MS5. MASSEY: | read this over a week ago, so

don't renmenber everything that | read. But the six-inch
line that are running fromthe piers on to connect, are

t hey above ground?

13
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MR CREIG Bel ow ground

M5. MASSEY: Ckay. Next question is: Do you
know the integrity of the six-inch Iines that you're
going -- you're calling the double-walled thing? Because
if they aren't conpletely --

MR GREIG Right.

M5. MASSEY: -- sealed, you don't have a double
wall like you really --

MR GREIG W' ve checked it, and there wll
probably be -- we may or may not have to build up the
integrity of that line. W nmay actually seal up the
doubl e wal I, depending on kind of what the integrity
| ooks like. But at this point, the -- the nmain purpose
is the two-inch line, the newline, will -- wll increase
the protection of the six-inch line by increasing the --
the protection, and then will -- the two-inch line wll
be a coated line with protection on it, as well.

MS. MASSEY: Thank you

MR. CGREIG Any questions?

Yes.

M5. FRI SK:  When woul d you actually expect to
start the project?

MR CREIG Well, if we go to the Conmission in
April or June, depending on what other ancillary permts

we have to get or approvals, if we go through the Coasta

14
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Conmission -- let's say it takes through 2006 to get
approval, it's about a 45-day construction period, so
it's pretty short.

M5. FRISK: So you're tal king January or
sonetine in early 20077

MR GREIG Yes

MR G LLIES: | think --

M5. HORN: Steve, | think that you -- well
your project description calls out that the separation
lines will be on 2.

MR CGREIG On 2. I'msorry. Ddl say 1? So
the hydrocyclenes will be on this pier

kay. Thanks.

MR. SANGSTER: | am David Sangster. There's
not a very big picture of the pier. | assune you can't
af ford phot ography or -- and basically the sumis that
the two tables on one thing and a -- a well head?

MR CREIG |'msorry? Say that again, David
MR. SANGSTER  The total sum of the conponents 10-04
on this project is the -- the well head and the two
t abl es?
MR GREIG Yes. There will be a well head on
421-2, there will be those two hydrocycl enes that |
mentioned, and then there will be a well head on 421-1

that will be an injection one. | think that's it.

15
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Anyt hi ng el se?

G eat.

MR G LLIES: This is what Venoco's proposing
The environmental docunent will have -- well, the NOP has
alternatives in docunent. The alternative for the
processing to occur on the El wood onshore facility and
then the no project alternative. But | got a call from
Dave Sangster, and | think it's a good idea that we're
gonna have a third alternative, would be the no project
al ternative and abandonnment and renoval of the
infrastructure. And have that anyways because the no
project is basically the status quo, the facility's gonna
stay out there and --

MR. GREIG You know what? | would suggest
that we take the conment and acknow edge that we got the
commrent, but | wouldn't commit to doing that at this
particul ar neeting.

MR, G LLIES: That alternative?

MR GREIG Right.

MR G LLIES: | think it -- okay.

M5. CONN: Wait a mnute. Wo's in charge?

MR G LLIES: Yeah. W are going to include
it, because the no project alternative, taking up the
infrastructure woul d have an inpact, so we want that

anal yzed. So we are gonna --

16
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UNI DENTI FI ED SPEAKER: So can you repeat that
third alternative?

MR G LLIES: It's going to be the no project
and then abandoning the facility and renoving all the
infrastructure. Because | think it's inportant because
if -- let's say that project was selected, that would
have inmpacts on its own. So it would be different from
the no project. So we want to make that clear. And
think it would -- it would benefit Venoco, as well,
because if the project is approved, let's say then in 10
to 12 years, when we abandon it, you've had docunentation
on whatever -- you know, the environnmental assessnent of
renoving the facility. So it's providing baseline
i nformati on.

M5. MASSEY: It wouldn't be adequate assessnent
of at that point because 10 years down the line you're
going to have a lot of different --

MR. G LLIES: Yeah. But it's a start. |It's
somet hing to go back to.

MS. MASSEY: | always have concerns about when
you do that, because then the applicant usually uses that
saying, "Well, this is all we were told we need to do,"
no matter how many years later it is.

MR G LLIES: Wll, it's going to go through

the different -- go through a separate CEQA anal ysis, so

17
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it -- we would be doing probably another EIR and goi ng
through the scoping. But it at |east provides a baseline
that it's a valid abandonnent plan. Then -- okay.

If there's no other comments on the project,
we'll go ahead and start with speakers.

And you could just speak for ne. W requested
the PA just in case, but | think the forumhere is just
fine. | think everybody can hear each other.

D ane Conn.

M5. CONN: Di ane Conn.

MR GLLIES: Citizens for Goleta Valley.

M5. CONN: Here. So I'll stand to the side.

Nice. Good to see everybody here.

I"I'l -- 1 just wanted to ask sone real basic,
general questions here and then I'll be subnitting
coments to the State Lands Conmi ssion.

And one, which is -- has nothing do with this
hearing, but I'll throwit out anyway, it would be nice
to know where the EIR for the barge lease is at. And --

MR G LLIES: The what? Sorry.

M5. CONN: The EIR for the barge | ease for the
marine termnal .

MR. G LLIES: For the marine terminal? |'m not
the project manager on that.

M. CONN: Okay. But just for the record,

18
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woul d be nice to know.

UNI DENTI FI ED SPEAKER: | could answer that, if
you want. Joanne Lerdi, the narine research specialist,
will be preparing that EIR.  And we're currently work the
on the admin draft, and | think we're schedul ed for
sonetine -- thereis alittle bit of slippage -- probably
the end of July.

M5. CONN: Okay. And then once you get the
adm n draft done, then they' re gonna --

UNI DENTI FI ED SPEAKER: Right. That will go
through the review and then go public after that.

M5. CONN: Sone of the things | am concerned
about is, fromwhat | understand, there is quite a bit of
environmental | y-sensitive habitat around that area,
including wetlands. And right now, at the tinme for
eval uating wetlands is pretty nuch past. And so |I'mjust
concerned that whatever ESHA has evaluated in that area,
that it's done at the appropriate tine, and that we don't
get an evaluation of a wetland in January. So | think
that's gonna be inportant for -- to have sonme di scussion
on that.

And, you know, in ny experience in this county
and t hroughout the state, you know, we -- we have this
inpression that if there's an accident Cean Seas is

going to come out and clean it up. But the mgjority of

19
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time the accidents, especially the | arge ones, Cean Seas
is completely ineffective, and either we're back to
throwi ng straw on the ocean and collecting it or it just
gets dispersed into the ocean, where it then goes down

and begins to, you know, degrade our entire marine

habi t at .

Sol'dlike to see a really clear evaluation
of -- of when O ean Seas has actually been effective or
ineffective and to what degree and what -- so what can we

expect to see if there is an accident at 421, especially
inastorm As we all know, when the shit hits the fan
it's usually not under ideal circunmstances. So | think
it's gonna be -- we're gonna be -- you know, the
community's really gonna need to understand that.

And the other issue | think that is really
critical on this project is a real clear evaluation of
the integrity of that structure. It's very old. Wen
the accident happened there wasn't -- | think that was in
the transition when Venoco was purchasing it from Mbil
And, you know, it was just kind of plugged up and then
later we had -- there was another accident there with the
gas | eak gets plugged up, and then they just reinforced
the wall. So we've had a series of kind of energency
repairs, which are, of course, not ideal

What you really want to have is naintenance.

20
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And so we read to have a really full understanding of the
integrity of that structure and howit's going to fair in
1 year, 2 years, 12 years.

So on a broad overview, those are my concerns,
and | appreciate your coning here to hear us.

MR G LLIES: ay. Wll, thanks, D ane.

Appreciate it.

Carl a Fri sk.

M5. FRISK: [I'mgoing to sit, if that's all
right.

MR. G LLIES: That's fine.

MS. FRI SK: Can everybody hear ne?

I'"mhere today on the Board of Directors of Get
Gl Qut. I'mrepresenting Get G| CQut today. And | have

just a couple comrents, and nmaybe a questi on.

And | think it, as Diane raised, | guess from
GO0 s perspective, this pipeline broke in 1994, and there
was the opportunity to do sone repair to it, and to clean
up the spill, and then everybody kind of dropped the ball
and nobody did anything for six years, until -- until
there started to be | eakage again.

And | guess, from GOO s perspective, the State
Lands Conmi ssion shoul d' ve stepped in and said, "You have
to fix this or abandon it or do something now " rather

than waiting six years until there was another problem
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with it. | guess that's just a coment on the process
bei ng i nadequate in that -- in that sense.

GO0 has a | ot of concerns about a |ot of the
oil facilities that we have that are aging. As you
poi nted out, sone of these were put in a long time ago.

I nean, it sounds |ike in nany ways the project has

been -- is being reconstructed. There are |lines being
sl eeved, so it -- effectively it's like a newline. The
separation facility is gonna be new | nean, a |ot of

this is going to be new And | think, in that sense, we
need to look at this as though it were a brand new
facility, not just a reconm ssioning of the existing
facility, because so nuch of it's being new And | think
it needs to be clear in the EIR what is new and what

is -- what is still fromthat old time frane.

I know that piers, parts of them have been
rebuilt recently. So | think part of that analysis has
to be, if there were nothing there, an oil conpany cane
in to propose this project as though it never existed,
what woul d be the difference between that and the
analysis that we're -- that we're having on this. Were
does that difference come in?

A second concern, that's always a huge concern
about risk of oil spill anytime we have oil production in

the ocean. And, of course, that risk is extrenely

22
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magni fi ed given the location of these wells right in the 10-10
surf zone. And as Mss Conn nentioned, the |ocation of
environmental | y-sensitive habitat in that area. So

that's something | think has to take -- a really good

| ook has to be taken at that.

Air quality, of course, is always an issue that
needs to be | ooked at.

And then a third issue that | still haven't
quite been able to figure out, | mean, it does relate to
the marine ternmnal lease, and | didn't get to spend as
much tinme with this NOP as | would like to have, but I
couldn't seemto find it anywhere in there. | am
assuning that once the oil, as M. Geig says, gets to
Line 96, it just goes off to the El wood Marine Terni na
and out by barge.

MR CREIG Yes

M5. FRISK: So that lease is up in 2013. M
understanding fromny notes is it's a 30-year |ease in
1983. We are going through a process that shoul d' ve
occurred al nost 20 years ago, with a renewal of the |ease
that's never been officially reviewed, it's just on a
mont h-to-nonth basis. So right now we're in the process
of having a review of the marine ternmnal lease. |[|f one
makes the assunption that that will be renewed in any

case, that lease is going to disappear in 2013, and
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believe the | ease for the tanks is shortly thereafter

So the question needs to be -- and that's only six years,
if the project starts in 2007, if you actually start
seeing oil flowing fromthere

So the question is, you know \What does that
mean? Does the production stop after six years or what
happens to -- what happens after the year 2013? So
think that that needs to be | ooked at very carefully.

And | think those are the main issues that have
come to mind to date. Besides, you know, all the other
ones that staff has already reviewed in the docunent.

MR G LLIES: Well, thank you. | think those
are good coments.

Conni e Hannah.

M5. HANNAH:  Hannah. Yeah. Thanks.

I"mgoing to stand up in the hope that |ater
people will do the sanme, because it nmay be hard to hear
sonme people if they sit where they are.

| wote a statenent, that | will hand in today,
after reading the NOP

And |1' m Conni e Hannah, speaking as a Col eta
resi dent, who's been concerned about coastal protection
for along tine. | believe that the no project
alternative with abandonnment added shoul d be the

preferred alternative for this project.
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As everyone has pointed out, these are very old
wells, drilled in '28. They presented so nany problens,
including an oil spill in 1993, that they were totally
shut down in 1994. Even after they were conpletely shut
down, they experienced a nethane gas |eak in Novenber of
2000, followed by a | eak of 15 gallons of oil. During
February 2004, a retaining wall that was protecting the
piers collapsed, threatening the integrity of the piers
and enmergency repairs were authorized at that tine.

This well is too old and is clearly placed near
shore, so that any oil spills would be catastrophic to
the adjacent shore area. The entire Venoco processing
facility, including the narine termnal, have been in a
nonconform ng use for a long tinme and a source of ongoi ng
problems. Any further production will only conplicate
phasi ng out the entire proceeding.

It has been rezoned for coastal recreation, so
any new production conflicts with the City of Goleta's
I and use planning for this area. Any further degradation
of the property could prevent its use for recreation for
many years.

I hope you will give special attention to the
hazardous materials, |and use planning and geol ogi ca
resources sections, because | think that in those three

areas the inpacts will meet the significance criteria.
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Certainly biological resources and water resources
shoul d, as well.

Thank you for accepting ny input.

MR. G LLIES: Thank you

Jean Hol nes, League of Wnen Voters of Santa
Bar bar a.

M5. HOLMES: 1'Il follow Connie's -- 1"l
foll ow Conni e's precedent here.

Sant a Barbara League of Wnen Voters
appreciates this opportunity to cormment on the EIR for
the proposed reactivation of PRC 421. W think it's
i mportant that neetings such as this one be held |ocally,
so that concerned citizens can provide input.

The League would like to note certain segments
of the EIR which we think nerit special attention

Air quality. The project would be | ocated
close to an area that has becone urban since oil was
first produced from421 in 1929. A few years back, the
proximty of hones rmade air quality problenms at the
near by El wood onshore facility a nmajor concern, |eading
to numerous renedi ati ons being required there.

Bi ol ogi cal resources. The scoping docunent
notes the biological richness of the area. It is
important to recognize also that the University of

California conducts research in adjacent waters.
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The docunent notes the reasonable possibility 10-16
of an oil spill. Spills so close to shore nust be
virtually inpossible to contain before they inpact
resources. The League recomends mitigations such as
frequent inspections of this old facility and a stress on
training and testing of personnel to replace -- to reduce
the human error factor.
Cunul ative effects. This is always an 10-17
i mportant section. There are a nunber of specul ative
consi derations here, such as the | ease renewal of the
El wood Marine Terminal and the full field devel opnent
proposal for PlatformHolly. The extension of the Gato
Canyon | ease in federal waters is another unresol ved
possibility.
And | ast, but not least, the alternatives 10-18
anal ysis. The no project alternative -- this was
witten, of course, before | heard your anendnent today.
The no project alternative should be given carefu
consideration. Well 421-2 has | eaked both nethane and
oil in the past and, as noted, its location is no |onger
renote from homes and ot her devel opnment. The seawal |
needed energency repairs last winter, and the basic
project was built a long tinme ago. Indeed, the
appropri ateness of the oil industry at Elwood in genera

has been in a question for sonme tine.
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VR.

G LLIES: Thank you, Jean. 1Is that -- do

you have a copy?

IVB.

VR.

VB.

HOLMES: | have a copy for you.

G LLIES: Geat. Thank you.

HOLMES: You don't need an electronic, in

addition, do you?

MR.

hand them i n.

IVB.

MR.

G LLIES: No. Wat we usually do is just

HOLMES: O | can send you one.

G LLIES: Sure. |If you have ny e-mail,

that would be great. Thank you.

VB.

2 » 2 3 3 P D

HOLMES: | presune it's here.

G LLIES: Huh?

HOLMES: | presune it's here?

G LLIES: Yes, it's in there. So --

HOLMES:  Yeah.

G LLIES: Yeah.

HOLMES: Yeah.

G LLIES: And | believe one nore.

Davi d Sangster.

MR.

SANGSTER:  Yeah. |'mjust gonna put ny --

nmost of my comments in witing. But

concerns about the -- you know,

of the two pl

built a wall

| have | arge

the structural stabilit

atforms. | mean, they're repaired -- they

in front of PRC No. 1.

PRC No. 2 has

y
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exposed rebar at the base, and the wall is about ready to
fall off. One of the corners fell off in Novenber.

Steve did nention that they're going to repl ace
the sanme wall on the other platform Has that been taken
out of the project or is that still in the project, the
second wal | ?

MR CREIG Still in the project.

MR SANGSTER: It's kind of vague, isn't it?
mean, that was -- how many nonths did it take to build
that? Took several nonths and there was several del ays
and there was several setbacks, and they changed -- it
changed, a couple nonths or a nonth or so, when they

stopped the activity.

Towards the end of the building of the wall in
front, I was on the beach, and | noticed oil between the
wall and the old wall, and | reported it. They sent down

their nonitors, couldn't see anything. You know, | told
them| have to go at low tide, when it accunul ates, not
at high tide, when it's being flushed out.

I went back again in the evening one tinme, took
a picture, sent that off. They were down there.
Finally, after one week of oil spill, they essentially
found, you know, the cause. It was conming out of the
front of the platform This is Novenber 2004.

| got letters fromthe Gty of Goleta saying,
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well, they're gonna have nonitors daily, they're going to

be collecting the oil. 1It's not a question if they have
an oil spill. They had an oil spill in Novenber. They
finally came up with excuses and -- and things that said

there's like one cup of oil
I was down there the followi ng Sunday, |ike

Novenber 28th, same thing, oil on the water. No

collection, it was -- they had the epoxy patch there, but
the oil was comng out of the wall, and | have pictures
inny letter.

Shortly after that, they finished the wall.
They poured the cenment, they finished the wall. Shortly
after that, there was a fluid com ng out of the east side
of the PRC 1, 421-1. That smelled of hydrogen sulfide.
And | reported that. They went down, couldn't find
anything. | finally went down with the Haz Mat team
about three or four days after the first report. There
was essentially a waterfall com ng down over the spot.
This was |ike two or three weeks after it stopped
raining. This water fall persisted. There was still a
faint H2S snell.

It was determined that it was not high
concentrati on H2S, which woul d be associated with sour
gas which would be, you know, tens of thousands of PPM

but it was probably a fairly | ow nunber, the one nunber
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that m ght have been read was like .3, which is very | ow,
but it's still snmellable. And -- but this was with the
waterfall coming dowmn. The water fall persisted for two
or three weeks.

And | finally went back and it had sl owed down.
And | took a Ph measurenent. It was |ike Ph of 8.5
i nstead of what | woul d expect, acid. Wen you have
hydrogen sul fi de and water, you produce sulfuric acid.
And there was no trace of acid, but there was a base,
which to me indicated it probably neutralized the acid
with sone base in the water.

And since that tine, | determined that there's
a second source of hydrogen sulfide, and it's basically
rotting metal. The netal is so old, that it rots. The
technical termis metal -- is metal fatigue or hydrogen
enbrittlenent. And tons of rotting steel produced
unknown anounts of hydrogen sul fide gas.

So right now, to date, a |ot of that stee
inside the pier is rotting away. | don't think you have
any records of atomic protection. | can't inagi ne what
el se the hydrogen sulfide was comng from The Gty was
going to take sanples of the oil to see what it was,
which basically determned that it was comng frominside
the structure, which the City told ne was filled with

sand.
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So, | nmean, you have a sand structure with sone
crunmbling, rotting steel piers inside possibly and, you

know, a crunbling cenment wall around it. And they're

building a front wall in front of both of them But, as
you know, it has four walls. | nean, the i mediate
structural integrity is really up inthe air. It should

be established if those things will survive 12 years
before you do anything to them

I will have comments in a letter

MR. G LLIES: ay. Thank you

And do you have anything else? Al right.

M5. FRISK: | just want to add to those
testinony, too. | forgot to say that we totally support
the addition of the abandonnment provision. |Is that going

to be part of the no project or it's going to be no
project and then --

MR G LLIES: It's going to be -- what we've
done on ot her docunents is have a strictly no project,
where it's just status quo; but then we are going to have
a no project with abandonnent and renoval .

M5. FRISK: So two separate ones?

MR G LLIES: That's two separate no projects
And then the other alternative about processing on
Elwod. So that's going to be basically the docunent,

will be the proposed project and the environmental
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anal ysi s.

M5. FRISK: (kay. Another question, since this
is gonna go through that it. And it's kind of
complicated. But sonmebody el se brought up that the
marine terminal | ease application went forward, and then
since that lease, at this point, is ahead of this, I'm
assuning there may be sone information in that docunent
that will be pertinent. But the oil is gonna be going
through those tanks that are sitting on University
property. This oil will be going through those tanks to
go to the marine terninal.

MR CGREIG Yes.

M5. FRISK: And | know that we recently had a
probl emout there. And that's another aging facility
issue. But will this document deal at all with those
tanks or not?

MR GLLIES: It will deal with the whole
process of where that oil's going. So it will address it
going all the way out to --

M5. FRISK: Okay. So there would be -- |
know - -

MR. G LLIES: W have to consider the whole
infrastructure of producing oil at that facility.

(Reporter Interruption.)

M5. HORN: The -- both of these environnental
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docunents are in a draft form so | think we have enough
time to address both projects or the effects of both
proj ects.

M5. FRISK: Right. [|'massum ng that the
mari ne terninal docunent is supposed to come out actually
inthe fall, and I'massuming -- | know that they're
| ooking at that issue with the tanks because | know we
tal ked about that at the scoping hearing as part of that
whol e picture. So I'massuning I'll have that
information fromthat document, and that -- so this --
but this docunment will actually incorporate that
information is what |'m hearing?

MR G LLIES: Yeah. |If it's been done for the

marine termnal, it's the process we're going through
here, then there -- so that will help in preparing this
docunent .

Any other last-ninute questions before we
adj ourn the neeting?

Ckay. Well, | want to thank everybody for
com ng and providing your comrents. They will be hel pfu
for us in preparing the docunent, because we want a
qual ity docunent and nmake sure we cover all the bases and
the sensitive issues.

As | nmentioned, the schedule, we anticipate a

draft docunent in winter, and we'll have an opportunity
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to review it and have public coment on it, as well. And
if you haven't done so, make sure you're on the -- you
signed in so we have record of your appearance. And then
other than that, we'll adjourn this meeting.

And then in let's say five mnutes or alittle
after 5:00, we'll convene the bidders conference. And
the public's welcome to sit in on that if they would
like. But it's mainly gonna be talking to the
consultants as far as their preparing a proposal to
submit to the docunent.

So | would say the neeting's adjourned.

Thank you.

(4:55 P.M)

---000---
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GOLETA, CALI FORNI A; THURSDAY, JUNE 23, 2005;

5:10 P. M

---000---

MR GLLIES: W're going to go ahead and
convene the consul tants/bidders conference for this
project. Again, for the record, I"'mEric Gllies with
the State Lands Commission. |'ll be project nanager on
this project. And let nme make sure that we have
ever ybody.

Breni ck & Associ ates. Ckay.

Entrix Environnental .

M5. HORN: She may have left.

MR. G LLIES: Onh, she nust be right there. |Is
that her keys?

UNI DENTI FI ED SPEAKER:  No, sir. No these are
mne. |If it's the person sitting here, they left.

MR G LLIES: Oay. Well, they won't be
submitting a proposal, | guess. O, | nmean, we won't
accept it.

Mari ne Research Specialists. | got that item
for you, by the way.

UNI DENTI FI ED SPEAKER: Thank you

MR. G LLIES: Aspen Environmental G oup.
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Conti nental Shelf Associ ates.

MR CREIG Are they required to be at this

meeti ng?
MR. G LLIES: Yes, it's a requirenent.
MR GREIG VWhat if they thought they didn't --
MR G LLIES: Well, it's in the SO.
OCh. |Is Continental Shelf that did not show or
left?

AVEC Earth & Environnental .

And then Padre.

kay. So as | said -- well, as you are aware,
part of our Statenent of Interest said this was a
requirenent to attend a public hearing, which | think is
a benefit so everyone knows what the issues are in going
ahead and preparing the docunent.

We sent out the SO on June 8th and cl osing
will be July 8th at 2:00 p.m, which is Friday.

Basically, 1I'll go through the process of the
State Lands. Some of you have been through it. Once you
submit your proposals, we'll review them and rank them
one t hrough however many there are. Well, right now we
know there's going to be five, if -- if you subnmit your
proposal. So we will go one through five, and then we'll
select the top three to interview, and that will be July

the 23rd, which | think was in the schedule of the
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Statement of Interest.

M5. HORN: 28t h.

MR. G LLIES: 23rd, | thought.

MR. CGREIG You said July 23rd at the previous
meet i ng.

MR G LLIES: Should be in here (indicating).

Ckay. You're right. July 28th. Thank you.

Okay. So July 28th, it will be in the
afternoon, and it will be at the county building. The
selection teamw |l be made up of nyself, N cole Horn
fromthe County and Rob Mal ong, of the City of Coleta.
And -- let's see.

And then after this conference, if there are
any ot her questions, you have to direct those to Anabelle
Abel eda. She's in the SO. And then she would go ahead
and farmout the question to nme, and then we can address
it. And if it's a universal question, we would |l et each
of -- each of the consultants know, if it would affect
ot her consulting agencies bidding on this project. So
any attenpt to contact nme or any other staff who would be
working on this would be disqualified. So everything
goes through Anabelle. And then also if you --

Yes.

UNI DENTI FI ED SPEAKER: Does that mean | ocal

staff, as well, or just State Lands Conmi ssion staff?
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MR G LLIES: | would -- local staff, as well
because they're gonna be working on the docunent.

M5. HORN: But if you --

MR. G LLIES: It's just a general --

M5. HORN: If you want to cone | ook at the
docunents, we have |like the application on file in our
of fice, so you could come |ook at that at our office.

MR G LLIES: Yeah

UNI DENTI FI ED SPEAKER:  So just no project
questions, then?

MR. G LLIES: Yeah. And then we have materia
at Long Beach, application materials that are available

Yes.

UNI DENTI FI ED SPEAKER: Just a note on that.
tried a fewtinmes to send the application there, and
think there was sonme confusion. They kept referring ne
to the NOP. And so | didn't get a chance to do --

MR G LLIES: James, who put -- renenbered th
app. And he came into the office. And it's just to
review the application that we received from Venoco and

any application material s?

MR HEMPHI LL: Okay. | guess -- | guess we ¢
the wong --

UNI DENTI FI ED SPEAKER: Yeah. They were very
polite, but --

I's

is

ot
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MR, HEMPHI LL: Yeah. It went to Mark Leclaire,
and then he thought it was the NOP was what the request
was. But the application itself we did have in Long
Beach. | apol ogi ze.

UNI DENTI FI ED SPEAKER:  Yeah. |It's okay. Just
for future reference, though.

MR, HEMPHI LL:  Yes.

UNI DENTI FI ED SPEAKER: Because | --

MR. HEMPHI LL: No. We have a copy of the
application, Venoco's application at Long Beach, yes.

MR G LLIES: Wre you able to finally review

it?

MR HEMPHI LL: We never got --

UNI DENTI FI ED SPEAKER:  ( Shakes head.) Al
we - -

MR G LLIES: Al right. Well, | have it in ny
of fice.

UNI DENTI FI ED SPEAKER  That -- one nore
question. That prohibition is the team you, Rob and
Nicole. It doesn't extend to other projects, for
exanpl e, the El wood Marine Termi nal Project?

MR G LLIES: No. Because we're not working on
that. O at least |I'mnot working on that.

UNI DENTI FI ED SPEAKER:  Ckay.

MR GQLLIES: And then -- and then as far as
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any questions on the DVB, you can direct those to
Anabel | e and the requirenents there. And we ask that you
read the SO thoroughly because we are really sticklers
If it says no nore than 50 pages, if it cones in at 55,
we stop at 50. So if there's sonething inportant on 53,
we may not read it because it's just -- we don't want to
have | engthy proposals.

And then once we interview the top three
consultants, then we'll pick the top one that we feel is
best qualified and review their cost sheets, and then we
may -- depending on the costs, we can negotiate costs.
But the scope of the -- of the project, the scope would
remain the same. There nmaybe sone fudgi ng, but the scope
will be -- remain, but the costs may be adj usted.

And then if -- if in the past if your firm has
wor ked wi th Venoco, we have a conflict of interest
policy. So if anybody has any -- has worked for Venoco
in the past or the firmhas, they should | et ne know --
or let us know, that way we could check if there's any --
any possibility of conflict of interest, because then, if
there is, then we don't want you to prepare a proposa
that we woul dn't accept.

UNI DENTI FI ED SPEAKER  So, Eric, we can contact
you on that specific issue?

MR G LLIES: No. Go through Anabelle
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Everyt hi ng goes through Anabelle. And, actually, she --
she probably could better tal k about what would be a
conflict of interest.

And then basically that's it. Once we
negotiate the price, get the contract, and then start the
project with a kickoff neeting with Venoco, do a site
visit, and then get all the materials to you, and then
proceed with the -- the schedule. So basically that's
our process in a nutshell

If there are any questions --

Yes.

UNI DENTI FI ED SPEAKER: Assuming that a
different firmthan MRS is selected. But would the
adm nistrative materials be available to the other
consulting firmif, for exanmple, the administrative draft
is del ayed on that project? So, for exanple, you start
working on this EIR, MRS has this informed adm nistrative
draft. WII that be available to the consultant on this
project to utilize?

MR G LLIES: No. The administrative draft
will just be between us and the consultant.

UNI DENTI FI ED SPEAKER: So even though the
project you're going for the consultant on this won't
have access to adnministrative materials and will have to

wait till publication of the public draft to get access?

42

11-01



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

MR G LLIES: | amnot understanding

MR CREIG He's asking --

UNI DENTI FI ED SPEAKER. Right. The draft, the
| ease extension of the draft of the marine term nal going
t oget her.

Is there going to be sharing of the information
bet ween the consulting firns?

MR G LLIES: Onh, | see what you're saying

UNI DENTI FI ED SPEAKER:  Yeah. To make sure
you' re consi stent.

MR G LLIES: So you're |looking at nmaterials
from-- we would have to see, you know, specific
information. W wouldn't --

UNI DENTI FI ED SPEAKER: O, conversely, if a
different firmis selected for this and MRS i s going
forward with the draft and there's new information for
this, will they be able to access materials fromthis
consulting firmthat's doing the EIR?

MR G LLIES: W would have to coordinate that.
I woul d coordinate with the project manager and see what
information is relevant to both of them and make it
avail able for the firns. W want the best avail able
information. W don't want to be redundant.

UNI DENTI FI ED SPEAKER: O inconsi stent.

MR G LLIES: Yeah. O inconsistent. Correct.
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Yes. But the actual draft, we aren't gonna
hand you that. W would just -- you know, specific
information, if we feel that's covered in that docunent,
then we will specifically ask for that.

Any ot her questions?

UNI DENTI FI ED SPEAKER | haven't had the
opportunity to actually fully read this or see the
proj ect application, but since one of the big concerns is
the integrity of the existing structures, has there been
an analysis of that provided in the application?

MR GREIG There's been sone -- there's sone
information available that would -- but there's --

M5. HORN: There is a plan for repair.

MR GREIG In both.

M5. HORN: I n both.

UNI DENTI FI ED SPEAKER: A plan for repair?

MR HEMPHI LL: The No. 2 was approved by the
State Lands Commi ssion staff before constructing. W've
| ooked at it since it's been constructed. The first
actual inspection of that will not occur till next
sumrer. Next summer, postconstruction and the actua
i nspection. They did follow -- we had inspectors there
and engi neers there during the construction, and they
foll owed the procedures. So we don't see where there's

any problemw th the structure on No. 1.
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No. 2, they have said in the proposal that they

Wi ll construct in a manner sinmlar to No. 1, but it's
no -- no project has been approved for that yet.
MR. G LLIES: |1'mjust |ooking to nake sure

I've got everything covered.

Anynore questions?

UNI DENTI FI ED SPEAKER: Wth respect to this
concept of having a no project, just status quo, |eave
the thing in place, the existing structures and then have
an abandonnment as an alternative, being that the project
duration is relatively short, have you considered that
t he abandonnent of the structure should also be
considered in the base part of the draft, in the
environmental review, so it's all considered one project
or --

MR. G LLIES: For -- let's say in the project
goes through and they abandon it after 10 or 12 years?

UNI DENTI FI ED SPEAKER: Ri ght.

MR G LLIES: No. W would probably do a
separate anal ysis because the docunent -- the life span
of the docunent's usually five years. So we would have
torelook at it when it comes to that time, and then
woul d probably do another CEQA anal ysis on the
abandonnment and renoval

UNI DENTI FI ED SPEAKER: | under st and.
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Al t hough -- although if the project does go through, you
still have to do the abandonment eventually, which wll
require another CEQA docunent. So | amjust alittle
bit -- you know, |I'mthinking about it, 'cause you just
mentioned it, and | guess I'Il think about it some nore
and see what we say in the proposal

MR. G LLIES: kay. Yeah. W'IlIl see how we'l
handle it in the docunent. Wen we get the consultant on
board, you know, we'll have go through that.

UNI DENTI FI ED SPEAKER: There was a statenent
froma nenber of the public earlier that the | ease runs
out in 2013. M understanding was that the marine
term nal |ease runs out in 2016. Could you clarify that
just so we all are working fromthe same gane plan here?

MR G LLIES: Janes.

MR GREIG Yeah. There's the offshore
| ease -- the offshore portion of the lease is -- there's
two | eases. W have a lease with the State Lands for the
of fshore portion, and we have a lease with the University
for the onshore portion. The University's | ease expires
in 2016. The State Lands | ease expires in 2013, which is

the of fshore portion. Any lease is renewable or there

can be an application nmade for renewal. So -- you have
an opportunity to do that. It's a |lease. That's not an
i ssue -- problem
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UNI DENTI FI ED SPEAKER  Ckay.

MR. G LLIES: Okay. Al right.

Oh, yes.
UNI DENTI FI ED SPEAKER.  And ot her than the 11-05
review of admin drafts, for exanple, how -- howw |l the

City and the County be invol ved?

MR G LLIES: W wll be doing a
confidentiality agreement with them and so we will be
doing drafts, as well. So they're --

M5. HORN: And at this point | represent both
the Cty and the County. When we cone back to do the
actual interviewwth the consultants, then we'll have a
City representative there. And what | do for the Cty is
al so reviewed by their own supervisors and board of
directors. So it kind of comes fromne and then gets
split out. It has expert approval, supervisor approval.

MR G LLIES: So when you prepare -- when the
hired consultant prepares the -- the adm n draft, they
will be reviewing it, too. So the conmments will be
through ne, and then everything will be funnel ed through
ne.

UNI DENTI FI ED SPEAKER:  So it will be
consol i dat ed?

MR. G LLIES: Yeah.

Al right. [If no one has any other questions
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on the process, that's where we are.
Thanks for correcting ne, Nicole. It's

July 28th. Because we've already said set up the place

and the tine. It will be the afternoon, | think 1:00 to
4:00. And then the close -- to get your submt -- your
proposal in -- let nme make sure that's right -- July 8th
or --

M5. HORN:  Yeah, July 8th.
MR G LLIES: July 8th at 2:00 p.m
kay. This conference is adjourned. Thank you
for com ng.
(5:25 P.M)

---000---

48



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

GOLETA, CALI FORNI A; THURSDAY, JUNE 23, 2005;

6: 10 P. M

---000---

MR G LLIES: Well, welcone to PRC 421
Reconmi ssi oni ng Project, Notice of Preparation Hearing.
The sign-in sheet's over there. | saw you signed in.
Thank you. Speaker slip -- well, I'mnot even going to
say speaker slips. |If you have sonething to say, you
know, we're open. |It's going to be real infornal

I"'mEric Gllies. |I'mthe project manager --
or I'man environmental scientist with the California
State Lands Commission, and |'mthe project manager on
this project for the environnental docunent.

The State Lands Commission is the | ead agency
under the California Environnental Quality Act or CEQA.
We are working closely with the County of Santa Barbara
and the City of Goleta. They will be the responsible
agencies. W're going to be working closely with them
and we're going to be working with N cole Horn, who was
here at the 4 o' clock neeting, and we'll be working on
t hi s docunent.

The scope of the nmeeting will be to go through

the project, the scoping projects, and actually -- and

49



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

then I'lIl have Steve G eig, who represents Venoco, do a
proj ect description, an overview of the project.

We are transcribing this neeting to make sure
we accurately docunent any conments on the -- on the
project. And so that's -- this is really informal. So
if you have any questions, ask us at any tine.

W published the Notice of Preparation
June 3rd. W sent it to the State clearinghouse,
submitted it to the State cl eari nghouse, State and
Federal agencies, interested parties, and the notice was
published in the |ocal newspapers, The Valley Voice and
the Santa Barbara News-Press. And the closing coments
is Tuesday, July 5th. And if you don't provide witten
comrents today or speak on the project today, you have
till the 5th to send your coments, either a letter or we
al so accept your comments in e-mail, if that's convenient
or easier for you.

After the NOP process, we will go through the
consul tant selection process to hire a consultant to help
prepare the docunent. We'Il have interviews on
July 28th. We'Ill review the proposals right then, we
will interviewthe top three and then get them on board,
nmost likely in August. We'Ill have the draft
Envi ronnent al | npact Report probably to the public for

circulation for 45 days, end of this year, beginning of
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next year. And then we'll have anot her neeting, nost
likely here, this is a good venue, to get other public
comrent on that docunent.

And then once we get the comrents, we'll
respond to comrents and prepare a Final Environmental
I npact Report and send that to the -- send those to the
proper people and then we would take this project to the
Conmi ssion in either April or June for consideration.
And basically that was the process we are going to be
goi ng t hrough.

And | would ask if there are any questions as
far as the process.

MB. CEPHARDT: (Gestures.)

MR, G LLIES: Yes.

MR. CGREIG Can you state your nane and then
that will help the reporter.

MS. GEPHARDT: M nane is Kathy Gephardt. And

| don't know that 1've ever talked with scientists

before, so I'mnot knowi ng what to call you, M. Gllies.

MR G LLIES: FEric is fine.

M5. CGEPHARDT: FEric. Okay. Can you tell ne a
little bit about how you sel ect consultants, what their
background is? Are they State Lands enpl oyees? Are
they -- do they have to have certain criteria,

specialties?
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far as the process.

MB. CEPHARDT: (Gestures.)

MR, G LLIES: Yes.

MR. CGREIG Can you state your nane and then
that will help the reporter.

MS. GEPHARDT: M nane is Kathy Gephardt. And

| don't know that 1've ever talked with scientists

before, so I'mnot knowi ng what to call you, M. Gllies.

MR G LLIES: FEric is fine.

M5. CGEPHARDT: FEric. Okay. Can you tell ne a
little bit about how you sel ect consultants, what their
background is? Are they State Lands enpl oyees? Are
they -- do they have to have certain criteria,

specialties?
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have them proceed with the -- preparing the docunent.

And then | guess if there's no other questions,
we'll -- Geig -- | mean, Steve -- the first two nanes
kind of --

MR CREIG | know. | ness everybody up

MR G LLIES: Steve Geig will present.

MR CREIG Kathy, this is -- the project is to
return this particular lease, whichis -- is still -- it
is available fromthese two wells on these two piers.
It's the El wood | ease. The piers are the last two
remai ning piers of dozens of these that go along the
coast. They've been there since about 1928.

M5. GEPHARDT: I'mfanmiliar with them |[|'ve
wal ked on them

MR CREIG (Ckay. Geat. Wll, the project
essentially is to -- the way they used to be confi gured,
there was a punmping unit on this pier, it cane over to a
separation vessel on this pier, the oil and gas and water
were separated, the water went into a storage tank that
was on this pier, the oil went into a six-inch line that
ran up into this -- along this area, into the |line that
runs fromthe El wood onshore facility over to the nmarine
term nal

This project, we would be, instead of putting

the ol d aboveground pumping unit that used to be on that

53



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

pier, we would put in electric submersible punps,
essentially you put your punping nmechani sm down bel ow t he
well. So it keeps the top of this pier break clean
there's not a ot of big equipnment on there. It sends
the oil and water and gas up through the well bore, there
will be two separate or -- separators on this pier. One
will separate the oil and water fromthe gas, the other
one will separate the water fromthe oil.

The oil will then go back into a new line that
woul d be sl eeved through that existing six-inch line. So
the project is to put in atwo-inch line in that existing
six-inch line. And that will send the oil into Line 96
and off to the marine term nal

M5. CGEPHARDT: On Hollister?

MR GREIG Right. Where it goes in.

M5. CGEPHARDT: Line 96?

MR GREIG Line 96, correct.

The water and the gas woul d be reconbi ned and
injected into this well at the 421-1 pier

MB. CEPHARDT: So what about capturing funes
and odors?

MR CREIG This -- these are conpletely

self- -- they are contained vessels, they're pressure
vessels. So everything would go -- any gas that
wasn't -- this is tw things. There's a --
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(Reporter interruption.)

MR CREIG It's a sweet reservoir, so there's
no hydrogen sulfide in the production. The -- and it
makes very little gas. So the small anount of gas that
woul d be produced woul d be reconbined with the water and
be injected down the hole.

M5. GEPHARDT: No use of chillers?

MR CREIG Correct. It's a very high-quality
oil. It's pretty easy to separate fromthe water. And
we don't need to put any -- it's -- essentially it's a
gravity separation.

The other part of this will be to instal
el ectrical cable so that we can run this electric
subrmersible punp. And that will go in a trench al ong our
existing road right-of-way, and then to -- we can have it
avail abl e for use at that pier.

MS. CEPHARDT: And the oil would be transported
fromthe marine termnal?

MR GREIG Yes. Yeah. It will conbine with
the -- the production fromPlatformHolly and go down
Line 96 through the marine termnal up to the punp, which
is exactly howit was handled up until 1994,

M5. GEPHARDT: So - -

MR G LLIES: Okay. And now we're going to go

ahead and open it to the comment -- the public coment
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period. So if you -- the focus is basically what issues
you want us -- and concerns you want us to nake sure we
address in the Environnental |npact Report. So if you
have sonme concerns that you want to see us address, then
provide themto us now or -- or send themin a letter.

And, | think, David, you had sonething to add

from --
MR. SANGSTER:  Yeah. | spoke earlier. David 12-05
Sangster. | have a question about the actual nmap of the
421 | ease, 'cause |'m concerned about the seawall, which
is basically deteriorating in that area. It would be

possibly interesting to put that in with the project as
an alternative

And there's al so the possible consideration for 1206
mtigation for the actual project. |If the seawall is
within their | ease boundaries, partial mtigation of sone
of the inpacts of the project could be taken care of by,
you know, renoving that seawal |

So there's those two concerns or questions.
I"mnot sure where this -- the property lines are, the
| ease lines are.

MR G LLIES: Do you know where the | ease
boundary is for this or -- it's just an oil and gas
| ease; right?

MR HEMPHI LL: G and gas | ease, and the two
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piers are within the oil and gas | ease

MR SANGSTER: That's PRC 421.

MR G LLIES: This is -- PRC 421 | ease area is
much | arger, yes

MR SANGSTER: So that would be sort of --

MR GREIG The | ease ends at --

MR. SANGSTER No. | amtalking east and west
of the seawall, which extends to the east of these two
piers. It's no longer in service, and it's falling
apart. | nean, all these wooden beans are essentially

destroying Isla Vista and CGol eta Beach because they get
falling off in high tides.

MR G LLIES: So you want to see if those are
in the | ease boundaries?

MR SANGSTER: If those are in the |ease
boundaries, potentially for mtigating --

MR HEMPHI LL: Are these the ones that have

just recently becone exposed?

MR. SANGSTER  They' ve been exposed for years.

It's just falling apart.

MR CGREIG Just -- there used to be a road
that ran fromthis location all the way to the narine
term nal

MR HEMPHI LL: Ckay.

MR GREIG And that -- it was a road that was
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put ininthe '20s. And | think probably the last tine
it was used was probably sonmetinme in the '50s.

MR SANGSTER: Well, this whole section's
mssing, so it didn't go very far.

MR GREIG | think that's what David's talking
about .

MR. HEMPHI LL: Ckay.

MR, SANGSTER.  State Lands had a project to
renove that, The Coastal Commi ssion, they get approval
then the State Lands didn't have the noney to --

MR. G LLIES: Yeah. But that's in the Santa
Bar bara Hazard Renoval Program

MR, SANGSTER: Right. No npney.

MR. HEMPHI LL: We're still applying for noney.
We keep -- every year we put in for nore noney. So we
will get it one day.

MR. SANGSTER In the neantine, you |lose Isla
Vista and Coleta Beach. | nean, a |lot of that erosion
has been accel erated by the presence of these huge beans
that have spikes in them You know, the plows, the

wi nter profile exposes the base of the cliff and

mechani cal |y gouges the base of the cliff. |It's
essentially in Isla Vista or the Santa-CGol eta Beach. It
woul d sol ve several problenms by -- and save a | ot of
nmoney, | think.
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MR HEMPHI LL: W attenpt to do that every
year. W agree.

MR. G LLIES: And we've actually gotten sone

private funding, and we've renoved sone -- 2 -- 2 of
those 21 hazards, | believe.

MR, SANGSTER: Yeah. | noticed the private
f undi ng.

MR G LLIES: And we're actually working with
Exxon- Mobi | for that Col eta Beach.

MR. HEMPHI LL: Right.

MR GLLIES: So we're still -- the programis
still --

MS. CEPHARDT: Wuld State Lands nmitigate the
i npacts of a Venoco project?

MR. HEMPHI LL: This is a State Lands project.
It's not --

MS. CEPHARDT: This is a State Lands project?

MR, HEMPHI LL: The hazard Renoval Programis a
State Lands project.

MS. GEPHARDT: So Venoco is known as what in
this transaction?

MR. HEMPHI LL: They have no association with

MR GREIG VWhich project are you talking

about ?
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MR, HEMPHI LL: The Hazard Renoval Project.

M5. CGEPHARDT: Well, 1 thought he was
suggesting it would be a nitigation for the inpacts of
the 421 project.

MR SANGSTER: If it's on the |ease property.

MB. CEPHARDT: |If it's on the |ease property,
yeah.

MR G LLIES: Wat David' s saying, if that is
on the | ease property, for approving this project, that
mtigation could be put to renove those, if it's within
the | ease boundaries, would nmake it, you know, a
mtigation.

MS. CEPHARDT: Thank you. | got it now.

MR. G LLIES: But |I don't know. Yeah, |I'm not
sure if that hazard goes into the PRC 421

MR HEMPHILL: | amnot sure. W could check

MR SANGSTER: The road used to service 12 --
or a dozen wells in the past, though | am not sure which

of those wells were in 421

MR G LLIES: | think there was only 3 wells in
421.

MR CREIG And it's a question of liability of
the wells, what we've -- you know, through the years the

property has transferred several tines.

MR, SANGSTER: Yeah. That's why -- | don't
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know i f there are maps of the | eased properties
boundaries. That's an open question
MR G LLIES: | think 421 originally, when it
was built, was 3 piers on just --
MR SANGSTER: Including bird island, right.
MR G LLIES: Yeah. Actually, birdisland is
the head of the pier of --
CGREIG 421-1.

G LLIES: Any other coments or questions?

5 3 3

GEPHARDT: |I'Ill subnmit themin witing.

MR G LLIES: ay. Geat. Just to remnd
you, the -- july 5th is the close of that. So get them
in before that.

And we'll go ahead and cl ose the neeting. And
thank you for coming and thank you for your conments.

And neeting' s adj our ned.

(6:25 P.M)

---000---
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